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A.G. Edwards will pay $28 million to Georgia

investors

By Mary Jo Feldstein
Of the Post-Dispatch
03/12/2004

A.G. Edwards inc. will pay more than $28 million to
about 100 investors in Georgia who say a former branch
manager promised them double-digit annual returns on
blue-chip stocks and then invested their retirement
savings in risky technology companies.

The St. Louis-based brokerage also is negotiating a
related but separate settlement with Georgia securities

regulators.

Under that agreement, the firm would not admit guilt but
could pay a $500,000 fine and have its broker-training
and compliance programs reviewed for about two years,
said Chris Riggall, a spokesman for Georgia Secretary

of State Cathy Cox.

YESTERDAY'S MOST
E-MAILED STORIES

» Man repels 3 robbers by
firing hidden pistol

» Target wants to unioad
two department stores

» EPA studies microwave a—ry=y
popcorn chemicals SLNE
+ Hired guns are vital to o |

forces in Iraq

« Trading up: The new
pursuit of happiness

« Prosecutors are seeking
removal of judge from
cases

¢ Oh, baby: Sanders,
Renteria shine

* MU survives to play again

» Convicted child killer
regains custody of
second child

« Butler, Manumaleuna
offers are matched

A.G. Edwards said established reserves shouid cover -

any unpaid settlements with the customers and the
state. The firm does not "currently expect to take any
additional charges for these costs," spokeswoman
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She said all the brokers
involved are no longer with
the firm.

"We believe these matters
were isolated to one branch
and a limited number of
financial consultants and had
no connection with any other
office or accounts maintained
by any other A.G. Edwards
financial consultants,” Welch
said.

The plaintiffs are mostly
former employees of a Procter
& Gamble Co. detergent plant
in Augusta, Ga.

Many were in their mid-50s
and mid-60s, and some held
$1 million or more in P&G
stock, said Edward Dovin, an
attorney representing the
investors.

They retired as planned or retired early to gain access
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to their retirement accounts and give control to local
A.G. Edwards brokers.

William F. Gibbs Sr., branch manager at the time, told
the factory workers that their money would be invested
using the Dow Dividend Strategy, which he said
historically had returns of 20 percent a year, Dovin said.

Gibbs, who is retired, began deviating from the
decades-old investment strategy, eventually much of the
investors’ money was placed in technology stocks,
Dovin said.

When those stocks plummeted, the investors lost their
savings, Dovin said.

"The settlement's a way for them to get back their
retirement and get on with either their retirement or their
lives," Dovin said.

The investors Dovin represents will receive a total of
about $24 million. The settlement should cover most of
the money they invested, but not their legal fees. Itis
the largest settlement with an investment firm in Georgia
history, Riggall said.

There are at least two other cases related to Gibbs and
his A.G. Edwards branch included in the $28 million
figure. '

One was the first of thé complaints to go through
arbitration before Georgia regulators convinced A.G.
Edwards to reach a broad settlement.

Riggall said as more details about the cases emerged,
the secretary of state's office shifted to a more
aggressive enforcement mode and A.G. Edwards
became willing to cooperate.

In the first case, decided in July, arbitrators awarded
$950,000. The award compensated the investor not only
for stock losses and legal fees but also $400,000 in
punitive damages.

Reporter Mary Jo Feldstein
E-mail: mjfeldstein@post-dispatch.com
Phone: 314-340-8209

http://www.stltoday.com/stltoday/business/stories.nsf/Business/FAZ26...

rage £ o1 5

Animal Hospital in
St. Louis, MO
Animal Hospital

Warehouse age
St. Louis, MO
Classified Ad

Sales Sales
Professionals
St. Louis, MO
Morgan Stanley

restaurant FOH
Manager )
St. Louis, MO

THE MELTING POT

EDUCATION East St
St. Louis, MO

East St. Louis School
District

EDUCATION East St
St. Louis, MO :
East St. Louis School
District .

BANKING PART TIME
St. Louis, MO
Meramec Valley Bank

Restaurant Servers
St. Louis, MO
Classified Ad

Customer _Service
St. Louis, MO
Confidential

egal Large Clayto
St. Louis, MO -
Husch & Eppenberger

More jobs

@ CARESRCAST

3/13/2004



